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HALF YEARLY REPORT 2008

IN THE NAME OF ALLAH;
THE MOST GRACIOUS AND MERCIFUL

DIRECTOR’S REPORT

IF YE GIVE THANKS, I WILL GIVE YOU MORE (HOLY QURAN)

Dear Shareholder(s),

The Board of Directors of your Company is pleased to present herewith the half yearly
financial statements of the Company for period ended December 31, 2008.
Informatively, these financial statements are being presented on an un-audited basis,
and in addition to the approval by the Board of Directors, have duly been endorsed by
the Audit Committee of the Board, Chief Executive Officer and the Chief Financial
Officer of the Company, as required by the Code of Corporate Governance issued by
the Securities and Exchange Commission of Pakistan.

During the period the Company's net sales were Rs.434 Million, decreased by 21 % as
compared to same period last year.

The gross profit of the Company decreased to 6% (14% LYTD). Your company incurred
apost-taxloss of Rs. 3.7 Million. The major reasons for the declining gross profit were:

Raw Cotton Costincreased by odd 35 % plus
Fuel & Power Costs (increased by 31% app)
Finance costs increased by 200-250 basis points.
Statutory increase in Wages 30 %

Currency devaluation of 33 %.

The management is fully confident that the re-profiling and redesigning of financial
standing will have positive impact on cash flows and profitability of your company.

The textile industry is facing a depressed operating environment. The lack of power
has already forced the closure of hundreds of thousands of textile factories since
December 2008; unemployment especially in this sector is already rising. The textile
sector is still responsible for two-thirds of Pakistan's exports earning, which is
decreased by 38% in the period under review, but it is suffering both from increased
competition and from the effects of power shortages. Garments exports fell by 20%
year on year in the first four months of 2008/09. The sector is desperately looking
forward to a comprehensive relief package announcement from the government.
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DEWAN FAROOQUE SPINNING MILLS LIMITED

In conclusion, we bow, beg and pray to Almighty Allah, Rahman-o-Ar-Rahim, in the
name of our beloved Prophet Muhammad (peace be upon him) for the continued
showering of his blessings, guidance, strength, health, and prosperity to us, our
company, country and nation; and also pray to Almighty Allah to bestow peace,
harmony, brotherhood, and unity in true Islamic spirit to whole of the Muslim Ummal;
Ameen; SummaAmeen.

LO-MY LORD IS INDEED HEARER OF PRAYER (HOLY QURAN)

For and on behalf of the board of Directors

=

Dewan Muhammad Yousuf Farooqui
Chairman

Karachi:
February 27, 2009
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REVIEW REPORT TO THE MEMBERS

Introduction

We have reviewed the accompanying balance sheet of Dewan Farooque Spinning Mills
Limited (“the company”) as at December 31, 2008 and the related profit and loss account,
cash flow statement and statement of changes in equity together with the notes forming part
thereof (hereinafter referred to as the 'Condensed interim financial statements') for the six
months period then ended. Management is responsible for the preparation and Presentation of
these Condensed interim financial statements in accordance with approved accounting
standards as applicable in Pakistan. Our responsibility is to express a conclusion on these
Condensed interim financial statements based on our review. The figures of the profit and loss
account for the quarters ended December 31, 2008 and December 31, 2007 have not been
reviewed as we are required to review only the cumulative figures for the Six months ended
December 31, 2008.

Scope of Review

We conducted our review in accordance with the International Standard on review
engagements 2410, “Review of Condensed interim financial statements performed by the
independent Auditor of the Entity”. Areview of Condensed interim financial statements consists
of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. Areview is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the
accompanying Condensed interim financial statements as at and for six months period ended

December 31, 2008 is not prepared, in all material respects, in accordance with approved
accounting standard as applicable in Pakistan.

P YA
te (} (}m :? ,.‘,.ﬁC .
Karachi

February 27, 2009 (CHARTERED ACCOUNTANTS)




DEWAN FAROOQUE SPINNING MILLS LIMITED
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CONDENSED INTERIM BALANCE SHEET
AS AT DECEMBER 31, 2008

{Un-Audited) {Audited)
December 31, June 30,
ASSETS 2008

Non-Current Assets

2008
(Rupees)

Property, plant and equipment 4 1,240,704,890 1,273,830,021
Long term deposits 7,850,000 7,976,900
Current Assets
Stores & Spares 27,528,567 24,690,757
Stock-in-trade 428,430,781 325,251,383
Trade Debts- Unsecured, Considered Good 123,620,978 95,250,790
Loans & advances- Unsecured, Considered Good 76,715,098 57,542,869
Trade deposits & short term prepayments- Considered Good 15,493,709 15,346,809
Other receivables - Unsecured, Considered Good 8,471,037 6,595,000
Advance income tax 20,934,936 18,116,747
Cash and bank balances 6,714,922 2,013,452
707,910,028 544,807,807

EQUITY AND LIABILITIES

Shareholders' Equity
Share Capital

Authorized Capital

1,956,464,918

1,826,614,728

70,000,000 (June 30, 2008: 70,000,000) ordinary shares of Rs.10/- each 700,000,000 700,000,000
lssued, Subscribed and Paid-up Capital
60,000,000 (June 30, 2008: 60,000,000) ordinary shares of Rs.10/- each 600,000,000 600,000,000
Un appropriated profit (68,581,043) (14,806,039)
531,418,957 585,193,961
Non-Current Liabllities
Long term loan 5 229,166,667 -
Redeemable capital 6 - 81,250,000
Liabilities against assets subject to finance lease 46,867,044 64,651,701
Loan from related parties 377,507,265 377,507,265
Deferred liabilities for staff benefits 5,449,207 4,385,212
Deferred taxation (20,783,735) (17.441,565)
Current Liabilities
Trade & other payables 132,181,218 164,246,388
Accrued interest/ markup on loans and other payables 41,750,723 11,137,808
Short term borrowings 268,169,688 239,008,513
Current portion of:
Liabilities against assets subject to finance lease 54,789,071 50,541,657
Redeemable capital 243,750,000 243,750,000
Long term loan 20,833,333 -
Provision for taxation 25,365,480 22,383,788
786,839,513 731,068,154

Contingencies and Commitments 7

1,956,464,918

The annexed notes form an integral part of these financial statements.

1,826,614,728

i =

DEWAN MUHAMMAD YOUSUF FAROOQUI DEWAN ABDUL BAQI FAROOQUI
CHAIRMAN CHIEF EXECUTIVE




DEWAN FAROOQUE SPINNING MILLS LIMITED

CONDENSED INTERIM BALANCE SHEET

AS AT DECEMBER 31, 2008

ASSETS

Non-Current Assets

Property, plant and equipment

Long term deposits

Current Assets

Stores & Spares

Stock-in-trade

Trade Debts- Unsecured, Considered Good
Loans & advances- Unsecured, Considered Good

Trade deposits & short term prepayments- Considered Good

Other receivables - Unsecured, Considered Good
Advance income tax
Cash and bank balances

EQUITY AND LIABILITIES

Shareholders' Equity
Share Capital

Authorized Capital

70,000,000 (June 30, 2008: 70,000,000) ordinary shares of Rs.10/- each

lssued, Subscribed and Paid-up Capital

60,000,000 (June 30, 2008: 60,000,000) ordinary shares of Rs.10/- each

Un appropriated profit

Non-Current Liabllities

Long term loan

Redeemable capital

Liabilities against assets subject to finance lease
Loan from related parties

Deferred liabilities for staff benefits

Deferred taxation

Current Liabilities
Trade & other payables
Accrued interest/ markup on loans and other payables
Short term borrowings
Current portion of:
Liabilities against assets subject to finance lease

Redeemable capital
Long term loan

Provision for taxation

Contingencies and Commitments

7

Un-Audited
December 31,
2008

1,240,704,890

HALF YEARLY REPORT 2008

(Audited)
June 30,

2008
(Rupees)

1,273,830,021

7,850,000 7,976,900
27,528,567 24,690,757
428,430,781 325,251,383
123,620,978 95,250,790
76,715,098 57,542,869
15,493,709 15,346,809
8,471,037 6,595,000
20,934,936 18,116,747
6,714,922 2,013,452
707,910,028 544,807,807

1,956,464,918

1,826,614,728

700,000,000 700,000,000
600,000,000 600,000,000
(68,581,043) (14,806,039)
531,418,957 585,193,961
229,166,667 -
- 81,250,000
46,867,044 64,651,701
377,507,265 377,507,265
5,449,207 4,385,212
(20,783,735) (17.441,565)
132,181,218 164,246,388
41,750,723 11,137,808
268,169,688 239,008,513
54,789,071 50,541,657
243,750,000 243,750,000
20,833,333 -
25,365,480 22,383,788
786,839,513 731,068,154

1,956,464,918

The annexed notes form an integral part of these financial statements.

e

DEWAN ABDUL BAQI FAROOQUI
CHIEF EXECUTIVE
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DEWAN MUHAMMAD YOUSUF FAROOQUI
CHAIRMAN

1,826,614,728




DEWAN FAROOQUE SPINNING MILLS LIMITED HALF YEARLY REPORT 2008

CONDENSED INTERIM PROFIT & LOSS ACCOUNT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2008

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2008 2007 2008 2007
(Rupees)
NET SALES 434,418,311 551,813,592 210,948,720 299,575,669
COST OF SALES 409,468,550 473,744,718 199,076,435 255,681,672
GROSS PROFIT 24,949,761 78,068,874 11,872,285 43,893,997
OPERATING EXPENSES
Administrative expenses 4,124,933 6,622,169 2,321,338 3,272,917
Selling and distribution expenses 15,454,149 26,019,617 2,192,856 15,408,922
19,579,082 32,641,786 4,514,194 18,681,839
OPERATING PROFIT 5,370,679 45,427,088 7,358,091 25,212,158
OTHER INCOME 46,521 - 41,580 -
OTHER CHARGES
Finance cost 59,552,682 53,682,113 26,547,391 28,430,456
LOSS BEFORE TAXATION (54,135,482) (8,255,025) (19,147,720) (3,218,298)
TAXATION
Current 2,981,692 5,725,980 1,152,267 4,278,520
Deferred (3,342,170) (1,377,234) (2,167,191) (93,387)
(360,478) 4,348,746 (1,014,924) 4,186,133
LOSS AFTER TAXATION (53,775,004) (12,603,771) (18,132,796) (7,404,431)
Loss per share- Basic and
Diluted (Rupees) (0.896) {0.207) {0.302) (0.122)

The annexed notes form an integral part of these financial statements.

HerTl ey =

DEWAN MUHAMMAD YOUSUF FAROOQUI DEWAN ABDUL BAQI FAROCOQUI
CHAIRMAN CHIEF EXECUTIVE




CASH FLOW FROM OPERATING ACTIVITIES
Loss before taxation

Adjustments for non cash and other items:
Depreciation

Provision for gratuity

Financial charges

Cash flow before working capital changes

Working Capital changes

Decrease/ (Increase) in long term deposits
(Increase) in stores & spares

(Increase)/ Decrease in stock in trade
(Increase) in trade debts

(Increase) in loans & advances

(Increase) in trade deposits & short term prepayments
(Increase)/ Decrease in other receivables
(Increase)/ Decrease in trade & other payables
Decrease/ {Increase) in short term financing
Cash generated used in operations

Taxes paid
Financial charges paid
Net cash generated from (used) in operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure incurred
Net cash outflow for investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Repayment of Redeemable Capital

Long Term Loan

Repayment of lease liabilities

Net cash inflow/ (outflow) for financing activities

Net Increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

The annexed notes form an integral part of these financial statements.

Duar Tt s

DEWAN MUHAMMAD YOUSUF FAROOQUI
CHAIRMAN

DEWAN FAROOQUE SPINNING MILLS LIMITED

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2008

HALF YEARLY REPORT 2008

December 31, December 31,
2008 2007
(Rupees)
(54,135,482) (8,255,025)
59,909,250 63,295,950
1,063,995 1,044,686
59,552,682 53,682,113
66,390,445 109,767,734
126,900 (5,000,000)
(2,837,810) (1,986,601)
(103,179,398) 12,049,263
(28,370,188) (23,571,448)
(19,172,229) (1,773,950)
(146,800) -
(1,876,037) 2,852,295
(32,065,170) 71,205,257
29,161,175 (1,292,095)
(158,359,656) 52,482,721
(2,818,189) (3,840,830)
(28,939,767) (49,596,660)
(123,727,166) 108,812,965
(26,784,122) (13,418,050)
(26,784,122)  (13,418,050)

(81,250,000)

(81,250,000)

250,000,000 -

(13,537,243) (13,480,519)

155,212,757 (94,730,519)
4,701,470 664,397
2,013,452 1,796,433
6,714,922 2,460,830

S

DEWAN ABDUL BAQI FAROOQUI
CHIEF EXECUTIVE




DEWAN FAROOQUE SPINNING MILLS LIMITED " HALF YEARLY REPORT 2008

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED DECEMBER 31, 2008

Unappropriated
Share Capital Profit Total
(Rupees)

Balance as at June 30, 2007 600,000,000 21,733,861 621,733,861

Profit for the period July 01, to December 30, 2007 - (12603,771) (12,603,771 )

Balance as at December 31, 2007 600,000,000 9,130,090 609,130,090
Balance as at June30, 2008 600,000,000 (14,806,039) 585,193,961

Net loss for the period ended December 31, 2008 - (63,775,004) (63,775,004)

Balance as at December 31, 2008 600,000,000 (68,581,043) 531,418,957

The annexed notes form an integral part of these financial statements.
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DEWAN MUHAMMAD YOUSUF FAROOQUI DEWAN ABDUL BAQI FAROOQUI
CHAIRMAN CHIEF EXECUTIVE







