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DEWAN FAROOQUE SPINNING MILLS LIMITED 3RD QUARTER REPORT 2007

DIRECTOR’S REPORT

IN THE NAME OF ALLAH: THE MOST GRACIOUS AND MERCIFUL
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IF YE GIVE THANKS. | WILL GIVE YOU MORE (HOLY QURAN)

Dear Shareholder(s),
Assalam-o-Alaikum!

The Board of Directors of your company is pleased to present herewith the Interim
Financial Statements of the company for the third quarter ended March 31, 2007.
Informatively, these financial statements are being presented on an un-audited
basis, and in addition to the approval by the Board of Directors, have duly been
endorsed by the Audit Committee of the Board, the Chief Executive Officer and the
Chief Financial Officer of the Company, as required by the Code of Corporate
Governance issued by the Securities and Exchange Commission of Pakistan.

Alhamdolillah, the performance of your company during the period under review
was satisfactory inspite of pressures on the company's profitability. In our recent
reports to you, we comprehensively brought to your notice the problems of textile
industry on account of consistently increasing input costs and declining
competitive position in international market. We again would like to apprise you
that no significant relief has so for been provided to the textile sector. Our regional
competitors are enjoying subsidies/incentives in shape of interest rate subsidy, duty
draw backs, fuel and electricity subsidies, zero rated taxes and levies and duty free
import of machinery and raw material. We would like to reiterate here that
Government must immediately provide the needed incentives/subsidies to improve
the competitive position of our textile industry. The future of textile industry is
hugely dependent upon the provision of similar incentives which are currently
available to our regional competitors.

However regardless of these adversities of the trade, the management of your
company is making headway to compete in the international market by operating
on 100% capability, by producing high end quality products. The Board of
Directors reaffirms its commitments to the shareholders, and will soon consider
various options for the introduction of value-added products.

Nevertheless, with the grace of Almighty Allah, and the arduous efforts from its
management and operations team, the company was able to achieve net sales of Rs.
693.632 Million, a g-o-q growth in gross profit to Rs. 119.636 Million, a pre-tax
profit of Rs. 8.258 Million and a post-tax profit of Rs. 1.068 Million . As aresult, the
per share earning of the company in these nine months stands at Re. 0.018 per share.
Moreover, the company has been meeting its financial obligations and
commitments.




veérnments, and its Bankers and Other Financial Institutions for their
continued cooperation and support, Further, the Board appreciates the valuable,
loyal, and commendable services rendered to the Company by its €xecutives,
members of the staffand workers.

In conclusion, we bow, beg and pray to Almighty Allah, Rahman-o-Ar-Rahim. in
the name of our beloved Prophet Muhammad (peace be upon him) for the continued
showering of his blessings, guidance, strength, health, and prosperity to us, our
company, country and nation; and also pray to Almighty Allah t
harmony, brotherhood, and unity in true Islamic spirit to whol
Ummah; Ameen; Summa Ameen.
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LO-MY LORD 1§ INDEED HEARER OF PRAYER (HOLY QURAN)

For and on behalf of the board of Directors

rtigh,

Dewan Muhammad Yousuf Farooqui
Managing Director / Chief Executive

Karachi: April 28, 2007




DEWAN FAROOQUE SPINNING MILLS LIMITED 3RD QUARTER REPORT 2007
BALANCE SHEET
AS AT MARCH 31, 2007
{Un-Audited) {Audited)
March 31, June 30,
ASSETS 2007 2008
Non-Current Assets (Rupees)
Property, plant and equipment 4 1,365,125,939 1,425,025,080
Long term deposits 13,950,000 12,850,000
Current Assets
Stores & Spares 14,996,590 8,044,983
Stock-in-trade 230,529,539 263,015,554
Trade Debts- Unsecured, Considered Good. 97,308,122 23,957,106
Loans & advances- Unsecured, Considered Good. 104,850,388 91,026,068
Trade deposits & short term prepayments- Considered Good. 10,121,837 4,560,137
Other receivables - Unsecured, Considered Good. 13,369,157 13,135,669
Advance income tax 12,873,637 6,512,590
Cash and bank balances 1,580,171 5,718,247
485,629,441 415,870,354
1,864,705,381 1,853,845 434
EQUITY AND LIABILITIES
Sharehoiders’ Equity
Share Capital
Authorized Capital
70,000,000 (June 30, 2006: 70,000,000) ordinary shares of Rs. 10/ each 700,000,000 700,000,000
Issued, Subscribed and Paid-up Capital
60,000,000 (June 30, 2006: 60,000,000) ordinary shares of Rs.10/ each 600,000,000 600,000,000
Un appropriated profit 7,842,325 6,774,535
Non-Current Liabilities 607,842,325 606,774,535
Redeemable capital 5 325,000,000 406,250,000
Liabilities against assets subject to finance lease 70,189,655 89,619,157
Loan from related parties 377,507,265 339,181,330
Deferred liabilities for staff benefits 4,112,008 2,657,700
Deferred Taxation 1,364,968 221,328
Current Liabilities
Trade & other payables 48,708,419 112,868,728
Accrued interest/ mark-up on loans and other payables 14,142,178 6,251,797
Short term borrowings 219,792,698 96,069,072
Current portion of:
Liabilities against assets subject to finance lease 23,336,235 25,773,452
Redeemable capital 162,500,000 162,500,000
Provision for taxation 10,209,631 5,678,335
478,689,160 409,141,384
Contingencies and Commitments []
1,864,705,381 1,853,845,434
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DEWAN MUHAMMAD YOUSUF FAROOQUI

DEWAN ABDUL BAQI FAROOQUI
MANAGING DIRECTOR / CHIEF EXECUTIVE DEPUTY MANAGING DIRECTOR
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DEWAN FAROCQUE SPINNING MILLS LIMITED 3RD QUARTER REPORT 2007

PROFIT & LOSS ACCOUNT (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2007

9 Months Ended  Quarter ended Quarter ended

July 01, 2006 - January 01, 2007- January 25, 2006-
March 31,2007 March 31, 2007 March 31, 2006

{Rupees)
NET SALES 693,632,173

214,345,228 114,875,043
COST OF SALES §73,995,952 179,073,330 88,065,029
GROSS PROFIT 119,636,221 35,271,898 26,810,014

OPERATING EXPENSES

Administrative expenses 7,431,566

2,555,563 2,285,434
Selling and distribution expenses 20,032,717 5,975,213 4,753,635
27,464,283 8,530,776 7,039,069
OPERATING PROFIT 92,171,938 26,741,122 18,770,945
OTHER CHARGES
Workers profit participation fund 434,628 25,942 -
Finance cost 83,479,383 26,222,281 16,724,440
83,914,011 26,248,223 16,724,440
PROFIT BEFORE TAXATION 8,257,927 492,899 3,046,505
TAXATION
Current 6,046,497 1,706,478 583,843
Deferred 1,143,640 676,596 -
7,180,137 2,383,074 583,843
PROFIT/ (LOSS) AFTER TAXATION 1,067,790 (1,890,175) 2,462,662
Earnings/ (Loss) per share- Basic and Diluted {Rupees) 0.018 {0.054) 0.041

The annexed notes form an integral part of these financial statements.

Note : The Company had initiated commercial productions from January 25, 2006; consequently,

corresponding
figures in respect of profit and loss account for the the 9 months ended is not available.
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DEWAN ABDUL BAQI FAROOQUI
DEPUTY MANAGING DIRECTOR

DEWAN MUHAMMAD YOUSUF FARCOQU!
MANAGING DIRECTOR / CHIEF EXECUTIVE
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CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation

Adjustments for non cash and other items:
Depreciation

Provision for gratuity

Financial charges

Cash flow before working capital changes

Working Capital changes

(Increase) in stores & spares

Decrease/ (Increase) in stock in trade

(Increase) in trade debts

(Increase) in loans & advances

(Increase)/ Decrease in trade deposits & short term prepayments
(Increase) in other receivables

(Decrease) in trade & other payables

Increase/ (Decrease) in short term financing

Cash generated used in operations

Taxes paid
Financial charges paid
Net cash generated from {used) in operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure incurred

Net cash outflow for investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Increase in loan from related party

Repayment of Redeemable Capital

Acquisition of leased assets (net of payments)

Net cash outflow for/ inflow from financing activities

Net Increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

The annexed notes form an integral part of these financial statements.
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DEWAN MUHAMMAD YOUSUF FAROOQUI
MANAGING DIRECTOR / CHIEF EXECUTIVE

3RD QUARTER REPORT 2007

CASH FLOW STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2007

March 31, March 31,
2007 2006
(Rupees)
8,257,927 3,046,505
103,081,341 23,220,162
1,454,308 -
83,479,383 16,750,360
196,272,959 43,017,027
(6,951,807) (1,830,719}
32,486,015 (35,045,177)
(73,351,016) (22,452,565)
{13,824,320) (1,610,960),
(5,561,700), 13,511,500
(233,488) (9,256,070)
(64,160,309) (6,637,163)
123,723,626 (47,741,263)
(7,872,800) (111,062,417)
(12,407,544) {346,852)
__{88,093,012) (1,005,152)
87,899,601 (69,397,395)
(27,246,893) (245,856,586)
(27,246,893)  (245,856,566)
38,325,935 287,113,142
(81,250,000), -
{21,866,719) 22,518,137
(64,790,784) 309,631,279
(4,138,076) (5.622,702)
5,718,247 10,381,100
1,580,171 4,758,398
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DEWAN ABDUL BAQI FAROOQUI

DEPUTY MANAGING DIRECTOR




DEWAN FAROOQUE SPINNING MILLS LIMITED 3RD QUARTER REPORT 2007

STATEMENT OF CHANGES IN EQUITY
FOR THE NINE MONTHS ENDED MARCH 31, 2007

Unappropriated
Share Capital Profit Total
(Rupees)
Balance as at July 01, 2005 600,000,000 600,000,000
Profit for the period July 01, 2005 to March 31 , 2006. - 2,462,662 2,462,662
Balance as at March 31, 2006 600,000,000 2,462,662 602,462,662
Balance as at July 01, 2006 600,000,000 6,774,535 606,774,535
Net profit for the nine months ended March 31, 2007. - 1,067,790 1,067,790
Balance as at March 31, 2007 600,000,000 7,842,325 607,842,325 [N

The annexed notes form an integral part of these financial statements.
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DEWAN MUHAMMAD YOUSUF FAROOQU! DEWAN ABDUL BAQI FAROOQU!

MANAGING DIRECTOR / CHIEF EXECUTIVE DEPUTY MANAGING DIRECTOR




DEWAN FAROOQUE SPINNING MILLS LIMITED 3RD QUARTER REPORT 2007

NOTES TO THE ACCOUNTS
FOR THE NINE MONTHS ENDED MARCH 31, 2007

Dewan Farooque Spinning Mills Limited was incorporated in Pakistan on December 22,
2003, as a public limited company, under the Companies Ordinance, 1984. The shares of
the company are listed on the Karachi Stock Exchange. The registered office of the
company is located at Dewan Center, 3A Lalazar, Beach Hotel Road, Off Moulvi
Tamizuddin Khan Road, Karachi, Pakistan; while its manufacturing facilities are located at
54 km Multan Road, near the Bhai Pheru By-pass, near the city of Lahore in Pakistan. The
principal activity of the company is manufacturing and sale of fine quality yarn. The
Company has an instailed capacity of 28,800 spindies.

These financial statements have been prepared in accordance with the requirements of
the International Accounting Standard - 34 (IAS 34), 'Interim Financial Reporting', and are
being presented to the shareholders in accordance with the requirements of Section 245
of the Companies Ordinance, 1984. In order to comply with the requirements of the
aforesaid IAS, these financial statements include the following:

- Balance Sheet as at March 31, 2007, with comparative Balance Sheet as at June 30, 2006

- Profit and Loss Account for the nine months ended March 31, 2007 and the quarter
ended March 31, 2007 with the corresponding profit and loss account for the period 25th
January, 2006 to March 31, 2006.

- Cash Flow Statement and Statement of Changes in Equity, cumulatively, for the nine
month ended March 31, 2007, with a comparative statement for the comparable nine
month ended March 31, 2006.

These financial statements have been prepared using the same accounting policies and
methods of computation as were applied in the preparation of the financial statements for
the preceding financial year ended June 30, 2006.

March 31, June 30,
Property, plant and equipment 2007 2006
Details of additions during the period is as follows: (Rupees)
Buildings 18,785,157 58,912,733
Plant & Machinery 4,110,392 163,550,745
Electric Installation 471,000 44,514,350
Furniture & fixtures 884,390 1,094,335
Vehicles 1,461,986 3,779,766
Office Equipment 1,533,968 7,539,043
27,246,893 269,390,972
Redeemable Capital - Secured, Non-Participatory
Privately Placed Term Finance Certificates
568,750,000 650,000,000
Add: Issued during the period - -
: Payments during the period 81,250,000 81,250,000
: Classified as current liability 162,500,000 162,500,000
325,000,000 406,250,000







