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IN THE NAME OF ALLAH;
THE MOST GRACIOUS AND MERCIFUL

DIRECTOR’S REPORT
IF'YE GIVE THANKS, I WILL GIVE YOU MORE (HOLY QURAN)

Dear Shareholder(s),

the Audit Committee of the Board, Chief Executive Of,ﬁ
Officer of the Company, as required by the Code of Cor;
the Securities and Exchange Commission of Pakistan.

FINANCIALRESULTS

cer and the Chief Financial
porate Governance issued by

With gratitude to Allah the performance of your company during the period under review
was satisfactory. Instead of difficuit circu

mstances, we have able to earn a gross profit
0fRs.115,337,200.

During the period the Company's net sale were Rs.785,759
increase in sales of 13% from the last comparable period.

The highli
follows:

,037 which indicates the

ghts of the accounts for the nine months ended March 31, 2008 are as

Rupees.
Loss before taxation 13,453,536
Taxation
Current 8,152,326
Deferred
4,597,976
Loss after taxation

18,051,512
——

The gross profit of the Company decreased from 17.3%
declining gross profit was the increased cost of producti
energy including unavailability of gas for power gen
Wapda, rise in selling and distribution expenses especi
trend in Kibor resulting inincremental financial costand

to 14.7%. The reason for the
on, such as raw material and
eration and loadshedding of
ally ocean freights and upward
operating expenses.
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The market conditions are prevailing and effecting the profitability not only of your
Company but also the overall textile sector. The textile industry is passing through a

critical stage due to the reasons mentioned and confronting competition from the
regional countries.

The Board of Directors wishes to place on record its gratitude to the Federal and
Provincial Governments, and its Bankers and Other Financial Institutions for their
continued cooperation and support. Further, the Board appreciates the valuable, loyal,

and commendable services rendered to the Company by its executives, members of
the staff and workers.

in conclusion, we bow, beg and pray to Almighty Allah, Rahman-0-Ar-Rahim, in the
name of our beloved Prophet Muhammad (peace be upon him) for the continued
showering of his blessings, guidance, strength, health, and prosperity to us, our
company, country and nation; and also pray to Almighty Allah to bestow peace,

harmony, brotherhood, and unity in true Islamic spirit to whole of the Muslim Ummah;
Ameen; SummaAmeen.

LO-MY LORD IS INDEED HEARER OF PRAYER (HOLY QURAN)

For and on behalf of the board of Directors

ety

Dewan Muhammad Yousuf Farooqui
Chairman

Karachi: April 28, 2008
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CONDENSED INTERIM BALANCE SHEET
FOR THE NINE MONTHS ENDED MARCH 31, 2008

{Un-Audited) (Audited)
March 31, 2008 June 30, 2007
(Rupees)
ASSETS
Non-Current Assets
Property, plant and equipment 4 1,252,449,435 1,332,587,418
Long term deposits 17,976,900 12,876,900
Current Assets
Stores & Spares 23,789,469 18,901,624
Stock-in-trade 292,693,353 272,088,704
Trade Debts- Unsecured, Considered Good. 81,711,995 81,549,800
Loans & advances- Unsecured, Considered Good. 123,454,230 118,645,590
Trade deposits & short term prepayments- Considered Good. 5,346,809 6,046,809
Other receivables - Unsecured, Considered Good. 6,601,098 7,480,677
Advance income tax 16,787,277 11,163,438
Cash and bank balances 4,908,720 1,796,433
555,292,951 517,673,075
1,825,719,286 1,863,237,393
EQUITY AND LIABILITIES
Shareholders’ Equity
Share Capital
Al rized Capital .
70,000,000 (June 30, 200: 70,000,000) ordinary shares of Rs.10/- each 700,000,000 700,000,000
| ubscribed and Paid-up Capital
80,000,000 (June 30, 2007: 60,000,000) ordinary shares of Rs.10/- each 600,000,000 600,000,000
Un appropriated profit 3,682,349 21,733,861
603,682,349 621,733,861
Non-Cuyrrent Liabilities
Redeemable capital 5 162,500,000 243,750,000
Liabilities against assets subject to finance lease 74,872,193 107,474,286
Loan from related parties 377,507,265 377,507,265
Deferred liabilities for staff benefits 3,490,189 2,955,600
Deferred Taxation (9,565,732) (6,011,382)
Current Liabllities
Trade & other payables 167,495,653 93,690,806
Accrued interest/ mark-up on loans and other payables 20,353,689 7,095,875
Short term borrowings 199,037,902 198,958,936
Current portion of:
Liabilities against assets subject to finance lease 42,914,239 40,802,934
Redeemable capital 162,500,000 162,500,000
Provision for taxation 20,931,539 12,779,213
613,233,022 515,827,764
Contingencies and Commitments 6 - -
1,825,719,286 1,863,237,393

The annexed notes form an integral part of these financial statements.

ety z

DEWAN MUHAMMAD YOUSUF FAROOQUI DEWAN ABDUL BAQI FAROOQUI
CHAIRMAN CHIEF EXECUTIVE




DEWAN FAROOQUE SPINNING MILLS LIMITED

THIRD QUARTER REPORT 2008 . *

CONDENSED INTERIM PROFIT & LOSS ACCOUNT (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2008

9 Months Ended Quarter ended
July 01, 2007- July 01, 2006 - January 01, 2008 - January 01, 2007
March 31, 2008 March 31, 2007 March 31, 2008 -March 31, 2007
{Rupees)
NET SALES 785,759,037 693,632,173 233,945,445 214,345,228
COST OF SALES 670,421,828 573,995,052 200,499,909 179,073,330
GROSS PROFIT 115,337,209 119,636,221 33,445,536 35,271,898
OPERATING EXPENSES
Administrative expenses 8,153,207 7,431,566 1,531,039 2,555,563
Selling and distribution expenses 37,204,388 20,032,717 11,184,771 5,975,213
45,357,595 27,464,283 12,715,809 8,530,776
OPERATING PROFIT 69,979,614 92,171,938 20,728,726 26,741,122
OTHER CHARGES
Workers profit participation fund - 434628 - 25,942
Finance cost 83,433,150 83,479,383 26,072,955 26,222,281
83,433,150 83,914,011 26,072,955 26,248,223
(LOSS)/ PROFIT BEFORE TAXATION (13,453,536) 8,257,927 (5,343,229) 492,899
TAXATION
Current 8,152,326 6,046,497 2,426,346 1,706,478
Deferred (3,554,350) 1,143,640 (2,977,116) 676,596
4,597,976 7,180,137 249,230 2,383,074
(LOSS) PROF!T AFTER TAXATION {18,051,512) 1,067,790 (5,592,459) (1,890,175)
(Loss)/ Earnings! per share- Basic and
Diluted (Rupees) {0.30) 0.02 (0.09) {0.05)

The annexed notes form an integral part of these financial statements.

Lahiss o

DEWAN MUHAMMAD YOUSUF FAROOQUI

CHAIRMAN

>

DEWAN ABDUL BAQI FAROOQUI
CHIEF EXECUTIVE
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EMENT (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2008

CASH FLOW FROM OPERATING ACTIVITIES

Profit before taxation

Adjustments for non cash and other items:
Depreciation

Provision for gratuity

Financial charges

Cash flow before working capital changes

Working Capital changes

(Increase) in long term deposits

(Increase) in stores & spares

(Increase) / Decrease in stock in trade

(Increase) in trade debts

(Increase) in loans & advances

Decrease / (Increase) in trade deposits & short term prepayments
Decrease / (Increase) in other receivables

I'ncrease / (Decrease) in trade & other payables

Increase in short term financing

Cash generated used in operations

Taxes paid
Financiai charges paid

Net cash generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure incurred

Net cash outflow for investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Increase in loan from related party
Repayment of Redeemable Capital

Finance lease Repayments

Net cash outflow from financing activities

Net Increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

March 31, March 31,
2008 2007
(Rupees)
(13,453,536) 8,257,927
95,434,674 103,081,341
534,589 1,454,308
83,433,150 83,479,383
165,948,877 196,272,959
(5,000,000) -
(4,887,844) (6,851,607)
(20,604,649) 32,486,015
(162,194) (73,351,016)
(4,808,640) (13,824,320)
700,000 (5,561,700)
879,579 (233,488)
73,804,847 (64,160,309)
78,966 123,723,626
40,000,065 (7.872,800)
(5,623,839) (12,407,544)
(70,175,337) (88,093,012)
130,149,766 87,899,601
(15,296,691) _  (27.246,893)
(15,296,691) (27,246,893)
- 38,325,935
(81,250,000) (81,250,000)
(30,450,788) (21,866,719)
(111,740,788) (64,790,784)
3,112,287 (4,138,076)
1,796,433 5,718,247
4,908,720 1,580,171

The annexed notes form an integral part of these financial statements.

gl

DEWAN MUHAMMAD YOUSUF FAROOQUI
CHAIRMAN
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DEWAN ABDUL BAQI FAROOQUI
CHIEF EXECUTIVE




DEWAN FAROOQUE SPINNING MILLS LIMITED THIRD QUARTER REPORT 2008

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE NINE MONTHS ENDED MARCH 31, 2008

Unappropriated
Share Capital Profit . Total
(Rupees)
Balance as at July 01, 2006 600,000,000 6,774,535 606,774,535
Profit for the period July 01, 2006 to March 31, 2007. - 1,067,790 1,067,790
Balance as at March 31, 2007 600,000,000 7,842,325 607,842,325
Balance as at July 01, 2007 600,000,000 21,733,861 621,733,861
Net loss for the nine months ended March 31, 2008. - (18,051,512) (18,051,512)
Balance as at March 31, 2008 600,000,000 3,682,349 603,682,349

The annexed notes form an integral part of these financial statements.
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DEWAN MUHAMMAD YOUSUF FAROOQUI DEWAN ABDUL BAQI FAROOQUI
CHAIRMAN CHIEF EXECUTIVE
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED MARCH 31, 2008

Dewan Farooque Spinning Mills Limited was incorporated in Pakistan on December 22,
2003, as a public limited company, under the Companies Ordinance, 1984. The shares of
the company are listed on the Karachi Stock Exchange. The registered office of the
company is located at Finance & Trade Centre, Block-A, 7th Floor, Shahrah-e-Faisal,
Karachi, Pakistan; while its manufacturing facilities are located at 54 km Muitan Road,
near the Bhai Pheru By-pass, near the city of Lahore in Pakistan. The principai activity of

the company is manufacturing and sale of fine quality yarn. The Company has an installed
capacity of 28,800 spindles.

These financial statements have been prepared in accordance with the requirements of
the International Accounting Standard - 34 (IAS 34), 'Interim Financial Reporting’, and are
being presented to the shareholders in accordance with the requirements of Section 245
of the Companies Ordinance, 1884. In order to comply with the requirements of the
aforesaid IAS, these financial statements include the following:

- Balance Sheet as at March 31, 2008, with comparative Balance Sheet as at June 30, 2007.

- Profit and Loss Account for the nine months ended March 31, 2008 with the comparable
interim periods i.e. Nine Months & Quarter ended March 31, 2007.

- Cash Flow Statement and Statement of Changes in Equity, cumulatively, for the nine

month ended March 31, 2008, with a comparative statement for the comparable nine
month ended March 31, 2007.

These financial statements have been prepared using the same accounting policies and

methods of computation as were applied in the preparation of the financial statements for
the preceding financial year ended June 30, 2007.

March 31, June 30,
2008 2007

4 Property, plant and equipment
Details of additions during the period is as foliows:
Leasehold Land 2,250,000 -
Buildings - 16,214,245
Plant & Machinery 1,878,641 32,609,630
Electric Installation - 7,788,766
Fumniture & fixtures 74,022 235,325
Vehicles 10,962,900 5,065,699
Computer Equipment

131,128 1,264,116
15,296,691 63,177,781







