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DIRECTOR’S REPORT

IN THE NAME OF ALLAH; THE MOST GRACIOUS AND MERCIFUL
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iF YE GIVE THANKS, | WILL GIVE YOU MORE {HOLY QURAN)

Dear Shareholder(s),
Assalam-o-Alaikum!

The Board of Directors of your company is pleased to present herewith the
Interim Financial Statements of the company for the first quarter ended
September 30, 2007. Informatively, these financial statements are being
presented on an un-audited basis, and in addition to the approval by the Board
of Directors, have duly been endorsed by the Audit Committee of the Board, the
Chief Executive Officer and the Chief Financial Officer of the Company, as
required by the Code of Corporate Governance issued by the Securities and
Exchange Commission of Pakistan.

Alhamdoliliah, the performance of your company during the period under review
was satisfactory inspite of pressures on the company's profitability. In our recent
reports to you, we comprehensively brought to your notice the problems of
textile industry on account of consistently increasing input costs and declining
competitive position in international market.

However regardless of increasing costs of cotton and competitive prices of
yarn, the management of your company is making headway to compete in the
internationa) market by operating on 100% capacity, by producing high end
quality products.

Increased labour costs due to statutory increase in salaries and substantial
increase in ocean freight also jacked the cost of production and selling
overheads. Though, it was not easy to achieve the marketing goals in this
quarter, but we achieved our targets to some extent and tried to survive in this
market of competition.

Nevertheless, with the grace of Aimighty Allah, and the arduous efforts from its
management and operations team, the company was able to achieve net sales
of Rs. 252.238 Million, with a gross profit of Rs. 34,175 Million which shows a
decline in gross profit from 18.40% to 13.55% in comparison of the quarter
ended September 2006, with a pre-tax loss of Rs. 5.037 Miilion and a post-tax
loss of Rs. 5.199 Million. As a result, the per share earning of the company in
these three months stands at Re. (0.09) per share. Moreover, the company has
been meeting its financial obligations and commitments.
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The Board of Directors wishes to place on record its gratitude to the Federal and
Provincial Governments, and its Bankers and Other Financial Institutions for
their continued cooperation and support. Further, the Board appreciates the
valuable, loyal, and commendable services rendered to the Company by its
executives, members of the staff and workers.

In conclusion, we bow, beg and pray to Almighty Allah, Rahman-o-Ar-Rahim, in
the name of our beloved Prophet Muhammad (peace be upon him) for the
continued showering of his blessings, guidance, strength, health, and
prosperity to us, our company, country and nation: and also pray to Almighty
Allah to bestow peace, harmony, brotherhood, and unity in tri:e Islamic spirit to
whole of the Muslim Ummah; Ameen; SummaAmeen.

Cy DI e 8 TR NS
v Sl Uy S 2 s TR

LO-MY LORD IS INDEED HEARER OF PRAYER (HOLY QURAN)

By and Under Authority of the Board of Directors

gy

Dewan Muhammad Yousuf Farooqui
Chairman / Chief Executive

Karachi: October 31st, 2007




1ST QUARTER REPORT 2007
BALANCE SHEET
AS AT 30TH SEPTEMBER, 2007
i (UnAudited) (Audited)
September 30, n ,
ASSETS P 007 N Juzgogo
NON-CURRENT ASSETS ' Rupees
Property, plant and equipment 1,301,090,654 1,332,5687,418
Long term deposits 12,976,900 12,876,800
CURRENT ASSETS
Stores & Spares 21,632,753 18,901,624
Stock-in-trade 285,936,392 272,088,704
Trade Debts- Unsecured, Considered Good. 156,321,663 81,549,800
Loans & advances- Unsecured, Considered Good. 133,602,404 118,645,590
Trade deposits & short term prepayments- Considered Good. 6,046,809 6,046,809
Other receivables - Unsecured, Considered Good. 6,195,820 7,480,677
Advance income tax 12,473,975 11,163,438
Cash and bank balances 1,649,322 1,796,433
623,859,138 517,673,075
TOTAL ASSETS ) 1,937,926,692 1.863,237,393
EQUITY AND LIABILITIES
SHAREHOLDERS® EQUITY
Share capital
Authorised capital
70,000,000 (June 30, 2007: 70,000,000) ordinary shares of Rs.10/- each 700,000,000 700,000,000
Issued, Subscribed and Paid-up Capital
¥ 60,000,000 (June 30, 2007: 60,000,000) ordinary shares of Rs.10/- each 600,000,000 600,000,000
Un appropriated profit 16,534,521 21,733,861
616,534,521 621,733,861
Non-Current Liabilities
Redeemable capital 243,750,000 243,750,000
Liabilities against assets subject to finance lease 95,819,643 107,474,286
Loan from related parties 377,507,265 377,507,265
Deferred liabilities for staff benefits 3,366,850 2,955,600
Deferred Taxation {7,295,229) (6,011,382)
Current Liabilities
Trade & other payables 171,722,982 93,690,806
Accrued interest/ mark-up on loans and other payables 24,724,353 7,095,875
Short term borrowings 198,581,082 198,958,936
Current portion of:
Liabilities against assets subject to finance lease 36,489,552 40,802,934
Redeemable capital 162,500,000 162,500,000
Provision for taxation 14,225,673 12,779,213
) 608,243,642 515,827,764
Contingencies and Commitments

1,937,926,692 1,863,237,393
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DEWAN MUHAMMAD YOUSUF FAROOQUI DEWAN ABDUL BAQI FAROOQUI
CHAIRMAN / CHIEF EXECUTIVE MANAGING DIRECTOR
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PROFIT & LOSS ACCOUNT (UN-AUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2007

September 30, September 30,

2007 2006
(Rupees)
NET SALES 252,237,923 199,287,531
COST OF SALES 218,063,046 162,615,637
GROSS PROFIT 34,174,877 36,671,994
OPERATING EXPENSES
Administrative expenses 3,349,252 1,471,055
Selling and distribution expenses 10,610,695 5,018,898
13,959,947 6,490,053
OPERATING PROFIT 20,214,930 30,181,940
OTHER CHARGES
Finance cost 25,251,657 25,054,499
Workers profit participation fund - 256,372
25,251,657 25,310,871
{LOSS)/ PROFIT BEFORE TAXATION (5,036,727) 4,871,070
TAXATION
Current 1,446,460 1,852,554
Deferred (1,283,847) 139,709
162,613 1,992,263
(LOSS)! PROFIT AFTER TAXATION {5,199,340) 2,878,807
Basic earnings per share (Rupees) (0.09) 0.05

The annexed notes form an integral part of these financial statements.
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DEWAN MUHAMMAD YOUSUF FAROOQUI
CHAIRMAN / CHIEF EXECUTIVE

/L/

DEWAN ABDUL BAQI FAROOQUI
MANAGING DIRECTOR
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CASH FLOW STATEMENT (UN-AUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2007

September 30, September 30,

2007 2006
CASH FLOW FROM OPERATING ACTIVITIES (Rupees)
(Loss)/ Profit before taxation (5,036,727) 4,871,070
Adjustments for non cash and other items:
Depreciation 31,553,377 32,367,644
Financial charges 25,251,657 25,054,499
Cash flow before working capitai changes 51,768,307 62,293,213
Working Capital changes
(Increase) in stores & spares {2,731,129) {3,118,179)
(Increase) in stock in trade (13,847,688) (27,174,503)
(Increase) in trade debts (74,771,863) {16,778,0643)
(Increase)/ decrease in loans & advances (14,956,814) 2,160,148 |
Decrease in trade deposits & short term prepayments - 1,285,500
Decrease/ (Increase) in other receivables 1,284,857 {1.331,478)]
increase/ (Decrease) in trade & payables 78,032,179 {17,500,026)
(Decrease)/ increase in short term financing (377,854) 3,166,772
Increase in staff benefits 411,250 902,300
Cash generated used in operations (26,957,062) {58,378,510)
Taxes paid (1,310,537) {4.153,287)
Financial charges paid (7,623,272) {4.807 220)
Net cash generated used in operating activities 15,877,436 {5,145 814)
CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure incurred (56,522) {17,557 858)
Net cash outflow from investing activities {56,522) {17.557,858)

15,820,914 {22,703,772)
CASH FLOW FROM FINANCING ACTIVITIES
Increase in sponsors loan - 26,971,879
Acquisition of leased assets (net of payments) (15,968,025) {4,493 465)
Net cash inflow from financing activities (15,968,025) 22,478,413
Net Increase in cash and cash equivalents {147,111) (225,359)
Cash and Cash equivalents at the beginning of the period 1,796,433 5718247
Cash and Cash equivalents at the end of the period 1,649,322 5,492 BBB

The annexed notes form an integral part of these financial statements.
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DEWAN MUHAMMAD YOUSUF FAROOQUI DEWAN ABDUL BAQI FAROOQUI
CHAIRMAN / CHIEF EXECUTIVE MANAGING DIRECTOR
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STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2007

Unappropriated
Share Capital Profit Total
{Rupees)
Balance as at July 01, 2006 600,000,000 6,774,535 606,774,535
Net profit for the quarter ended September 30, 2006 - 2,878,807 2,878,807
Balance as at September 30, 2006 600,000,006 9,653,342 609,653,342
Balance as at July 01, 2007 600,000,000 21,733,861 621,733,861
Net Loss for the quarter ended September 30, 2007 - (5,199,340)  (5,199,340)
Balance as at September 30, 2007 600,000,000 16,534,521 616,534,521

The annexed notes form an integral part of these financial statements.
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DEWAN MUHAMMAD YOUSUF FAROCOQUI DEWAN ABDUL BAQI FAROOQUI
CHAIRMAN / CHIEF EXECUTIVE MANAGING DIRECTOR







