


Company Information

Director's Report

Balance Sheet

Statement of Changes in Equity.

Notes to the Accounts

CONTENTS

........................................ 10




fy
{:Ew:;) DEWAN FAROOQUE SPINNING MILLS LIMITED 1ST QUARTER REPORT 2008

COMPANY INFORMATION

Board of Directors Dewan Muhammad Yousuf Farooqui
Chairman, Board of Directors

Dewan Abdul Baqi Farooqui
Chief Executive Officer

Dewan Asim Mushfiq Farooqui
Director

Dewan Abdullah Ahmed Farooqui
Director

Mrs. Hina Yousuf
Director

Mr. Muhammad Azimuddin
Director

Mr. Shahid Hussain Shera

Director

Audit Committee Dewan Abdullah Ahmed Farooqui Chairman
Dewan Asim Mushfiq Farooqui Member
Mr. Muhammad Azimuddin Member

CFO & Company Secretary Mr. Abrar Manzoor

Legal Advisors Mr. Aamir Shehzad Malik

Bankers MCB Bank Limited

United Bank Limited

Standard Chartered Bank Limited
Saudi Pak Commercial Bank Limited
My Bank Limited

Auditors Feroze Sharif Tariq & Co.
Chartered Accountants
4-N/4, Block-6, PE.C.H.S.,
Karachi 75400, Pakistan.

Tax Advisors Sharif & Co.
Advocates
Registered Office Finance & Trade Centre

Block-A, 7th Floor,
Shahrah-e-faisal,
Karachi.

Factory Site 54, Km Muitan Road,
Phool Nagar By Pass
District Kasur

Website www.dfsml.com




DEWAN FAROOQUE SPINNING MILLS LIMITED 1ST QUARTER REPORT 2008

DIRECTOR’S REPORT

IN THE NAME OF ALLAH; THE MOST GRACIOUS AND MERCIFUL
IF YE GIVE THANKS, | WILL GIVE YOU MORE (HOLY QURAN)

Dear Shareholder(s),

The Board of Directors of your Company presents herewith the Interim Financial
Statements of the company for the first quarter ended September 30, 2008.
Informatively, these financial statements are being presented on an un-audited
basis, and in addition to the approval by the Board of Directors, have duly been
endorsed by the Audit Committee of the Board, Chief Executive Officer and the Chief
Financial Officer of the Company, as required by the Code of Corporate Governance
issued by the Securities and Exchange Commission of Pakistan.

FINANCIAL RESULTS

Our Company has incurred after tax loss of Rs.35,642,208

The highlights of the accounts for the 1* quarter ended September 30, 2008 are as
follows:

Rs.
Loss before taxation (34,987,762)
Taxation
Current 1,829,425
Deferred (1,174,979)
654,446
Loss after taxation (35,642,208)

During the period the Company's net sale were Rs.223.4 million. Sales decreased
by 11% as compared to same period inthe last year.

We have earned a gross profit of Rs.13.1 million. The gross profit was decreased by
7.7% comparing with same period of the last year.

Production and efficiency shortages have mainly contributed to the decrease of

gross margins which were attributed to interrupted gas and power supply, coupled
with high foreign exchange costimpairing cost of raw material adversely.
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Effects of such geo economic activities had triggered world wide economic turmoil
witnessed in the month of October2008 subsequentto the balance sheet date.

In conclusion, we bow, beg and pray to Almighty Allah, Rahman-o-Ar—Rahim. in the
hame of our beioved Prophet Muhammad (peace be upon himy) for the continued
showering of his bless i i

company, country and nation; and _also pray to Almighty Aliah to bestow peace,

LO-MY LORD IS INDEED HEARER OF PRAYER (HOLY QURAN)

By and Under Authority of the Board of Directors

TPt Pt

Dewan Muhammad Yousuf Farooqui
Chairman

Karachi: October 30, 2008
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CONDENSED INTERIM BALANCE SHEET

AS AT 30TH SEPTEMBER, 2008

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Long term deposits

CURRENT ASSETS
Stores & Spares
Stock-in-trade

Trade Debts- Unsecured, Considered Good.
Loans & advances- Unsecured, Considered Good.

Trade deposits & short term prepayments- Considered Good.

Other receivables - Unsecured, Considered Good.
Advance income tax
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
SHAREHOLDERS' EQUITY
Share capital

Authorised capital

70,000,000 (June 30, 2008: 70,000,000) ordinary shares of Rs.10/- each

Issued, Subscribed and Paid-up Capital

60,000,000 (June 30, 2008: 60,000,000) ordinary shares of Rs.10/- each

Un appropriated profit
Non-Current Liabilities

Long Term Loan

Redeemable capital- Secured

Liabilities against assets subject to finance lease

Loan from related parties- Unsecured

Deferred liabilities for staff benefits

Deferred Taxation

Current Liabilities

Trade & other payables

Accrued interest/ mark-up on loans and other payables

Short term borrowings- Secured

Current portion of:
Liabilities against assets subject to finance lease
Redeemable capital

Provision for taxation

Contingencies and Commitments

The annexed notes form an integral part of these financial statements.
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Dewan Muhammad Yousuf Farooqui
Chairman

(Un-Audited) (Audited)
September 30 June 30
2008 2008
Rupees

1,236,346,422 1,273,830,021
7,976,900 7,976,900
22,861,161 24,690,758
371,005,962 325,251,383
122,052,285 95,250,790
95,101,374 57,542,869
15,346,809 15,346,809
6,550,879 6,595,000
19,201,659 18,116,747
4,475,706 2,013,452
656,595,835 544,807,808

1,900,919,157

1,826,614,728

700,000,000 700,000,000
600,000,000 600,000,000
(50,448,247) _ (14,806,039)
549,551,753 585,193,961
250,000,000 -
81,250,000 81,250,000
55,990,757 64,651,701
377,507,265 377,507,265
4,141,712 4,385,212
{18,616,544) (17.441,565)
77,409,537 164,246,386
39,085,933 11,137,808
245,118,325 239,008,513
52,767,206 50,541,657
162,500,000 243,750,000
24,213,213 22,383,788
601,094,214 731,068,153

1,900,919,157

1,826,614,728
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Dewan Abdul Bagi Farooqui
Chief Executive Officer




DEWAN FAROOQUE SPINNING MILLS LIMITED

1ST QUARTER REPORT 2008

CONDENSED INTERIM PROFIT & LOSS ACCOUNT (UN-AUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2008

September 30  September 30

2008 2007
(Rupees)

SALES & SERVICES (NET) 223,469,591 252,237,923

COST OF SALES 210,392,115 218,063,046

GROSS PROFIT 13,077,476 34,174,877

OPERATING EXPENSES

Administrative expenses 1,803,595 3,349,252

Selling and distribution expenses 13,261,293 10,610,695
15,064,888 13,959,947

OPRERATING (LOSS)/ PROFIT (1,987,412) 20,214,930

OTHER INCOME 4,941 -
(1,982,471) 20,214,930

OTHER CHARGES

Finance cost 33,005,291 25,251,657

LOSS BEFORE TAXATION (34,987,762) (5,036,727)

TAXATION

Current 1,829,425 1,446,460

Deferred (1,174,979 (1,283,847

654,446 162,613
LOSS AFTER TAXATION (35,642,208) (5,199,340)
Basic loss per share (Rupees) (0.59) (0.09)

The annexed notes form an integral part of these financial statements.
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Dewan Muhammad Yousuf Farooqui Dewan Abdul Bagi Farooqui
Chairman ’ Chief Executive Officer




DEWAN FAROOQUE SPINNING MILLS LIMITED

1ST QUARTER REPORT 2008

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2008

CASH FLOW FROM OPERATING ACTIVITIES

Loss before taxation

Adjustments for non cash and other items:
Depreciation

Financial charges

Cash flow before working capital changes

Working Capital changes

Decrease/ (Increase) in stores & spares
(Increase) in stock in trade

(Increase) in trade debts

(Increase) in loans & advances

Decrease in other receivables

(Decrease)/ Increase in staff benefits
(Decrease)/ [ncrease in trade & payables
Increase/ (Decrease) in short term financing
Cash generated used in operations

Taxes paid

Financial charges paid

Net cash generated used in operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure incurred

Net cash outflow from investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Repayment of redeemabile capital

Long Term Loan

Obligation under finance lease

Net cash Inflow / Outflow from financing activities

Net Increase in cash and cash equivalents

Cash and Cash equivalents at the beginning of the period

Cash and Cash equivalents at the end of the period

September 30 September 30
2008 2007
(Rupees)
(34,987,762) (5,036,727)
38,281,728 31,653,377
33,005,291 25,251,657
36,299,257 51,768,307
1,829,597 (2,731,129)
(45,754,579) (13,847,688)
(26,801,495) (74,771,863)
(37,558,505) (14,956,814)
44,121 1,284,857
(243,500) 411,250
(86,836,849) 78,032,179
6,109,812 (377,854)
(189,211,398} (26,957,062)
{1,084,912) (1,310,537)
{5,057,166) (7,623,272)
(159,054,219) 15,877,436
(798,132) (56,522)
(798,132) (56,522)
(159,852,351) 15,820,914
(81,250,000) -
250,000,000 -
(6,435,395) (15,968,025)
162,314,605 (15,968,025)
2,462,254 (147,111)
2,013,452 1,796,433
4,475,706 1,649,322

The annexed notes form an integral part of these financial statements.
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Dewan Abdul Bagqi Farooqui
Chief Executive Officer

It Ry

Dewan Muhammad Yousuf Farooqui
Chairman
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DEWAN FAROOQUE SPINNING MILLS LIMITED 1ST QUARTER REPORT 2008

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2008

Unappropriated
Share Capital: Profit Total
(Rupees)
Balance as at July 01, 2007 600,000,000 21733861 621,733,861
Net Loss for the quarter ended September 30, 2007 - (5,199,340) (5,199,340)
Balance as at September 30, 2007 600,000,000 16,534,521 616,534,521
Balance as at July 01, 2008 600,000,000 (14.806,039) 585,193,961
Net Loss for the quarter ended September 30, 2008 - (35,642,208)  (35,642,208)
Balance as at September 30, 2008 600,000,000 (50,448,247) 548,551,753

The annexed notes form an integral part of these financial statements.
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Dewan Muhammad Yousuf Farooqui Dewan Abdul Baqi Farooqui
Chairman Chief Executive Officer
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CONDENSED INTERIM NOTES TO THE ACCOUNTS
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2008

Dewan Farooque Spinning Mills Limited was incorporated in Pakistan on December 22,
2003, as a pubiic limited company, under the Companies Ordinance, 1984. The shares of
the company are listed on the Karachi Stock Exchange. The registered office of the
company is located at Finance & Trade Centre, Block "A" 7th floor, Shahra-e-Faisal,
Karachi, Pakistan; while its manufacturing facilities are located at 53 km Multan Road,
near the Bhai Pheru By-pass, near the city of Lahore in Pakistan. The principal activity of
the company is manufacturing and sale of fine quality yarn. The Company has installed
capacity of 28,800 spindles.

These financial statements have been prepared in accordance with the requirements of
the International Accounting Standard - 34 (IAS 34), 'Interim Financial Reporting’, and are
being presented to the shareholders in accordance with the requirements of Section 245
ofthe Companies Ordinance, 1984, and under the Code of Corporate Governance issued
by the Securities and Exchange Commission of Pakistan. In order to comply with the
requirements of the aforesaid IAS, these financial statements include the following:

- Balance Sheet as at September 30, 2008, with comparative Balance Sheet as at June 30, 2008.

- Profit and Loss Account for the quarter ended September 30,2008 with comparative
profit & loss account for the quarter ended September 30, 2007.

- Cash Flow Statement and Statement of Changes in Equity, cumulatively, for the first
quarter (three months) ending September 30, 2008, with a comparative statement for
the comparable first quarter (three months) ending September 30, 2007.

These financial statements have been prepared using the same accounting policies and
methods of computation as were applied in the preparation of the financial statements for
the preceding period ended June 30, 2008.

(Un-Audited) (Audited)
September 30 30th June
Tangible Fixed Assets 2008 2008
Rupees
Details of additions during the period is as follows:
Leasehold Land . 2,250,000
Non Factory Building 547,132 20,191,400
Plant & Machinery - 31,672,897
Furniture & fixtures . 74,022
Vehicles 36,000 12,939,900
Computer Equipment 215,000 554,243
798,132 67,682,462
Long Term Loan 250,000,000 -

This Term Finance is issued by Saudi Pak Commercial Bank Limited to finance
permanent working capital requirement of the company.







